
 

  

 

Please find attached the AIC Monthly Information Release (MIR) for 31 May 2008. 
  
CHANGES TO AIC RECOMMENDED NAVS  
The AIC has recommended that from 31 May 2008 the standard recommended NAV should 
include current year income – commonly referred to as the cum-income NAV. The change follows 
a review of the policy to exclude current year income from NAVs, following various requests from 
the industry. 
  
Background 
One of the key uses of NAV data is the ability to measure the discount (or premium) to which the 
market price per share stands. Commonly, the market price reflects the expected dividend prior to 
the ex-dividend date and adjusts accordingly post the ex-dividend date since it is determined by 
willing buyers and sellers. It is therefore expected that discount measures based on cum-income 
NAVs will be more accurate and less volatile, as the price and NAV will both adjust at the same 
time.  
  
It follows that ex-income NAVs can undervalue the economic reality of certain companies at 
certain times of the year, in particular where the income flows are significant. This in turn can 
cause distortions in the comparison of discounts between companies (and within the same 
company over time). A change to cum-income should therefore enable better comparisons.    
  
The change to cum-income NAVs brings investment company NAVs closer in-line with the data 
reporting of other collectives and general industry practice. It is arguable that this change in 
practice will be more readily understood as NAVs will now provide a better analysis of the total 
economic value of shareholders’ funds.  
  
MIR practicalities 
As a result of this change the MIR file (attached) has been updated to show additional information, 
however please note that, as the AIC has historically been publishing cum-income NAVs (when 
provided), there are no changes to the order of columns and format of the MIR file.  
  
For details of the additional information and any changes please see the MIR CSV Headings file 
which defines each of the data items in the MIR – changes are highlighted in red – which can be 
accessed here> 
  
Changes to AIC Members over the past month 
1. New Issue: BH Global (GBP, Euro and USD shares) (AIC Sector: Hedge Funds) 
2. Membership Change: ACP Mezzanine (AIM) became a new member (AIC Sector: Sector  
Specialist: Mezzanine Finance) 
3. Membership Change: Partners Group Global Opportunities (AIM) became a new member (AIC  
Sector: Private Equity) 
4. Membership Change: F&C Managed Portfolio Growth and F&C Managed Portfolio Income   
became new members (AIC Sector: Global Growth and Global Growth & Income, respectively) 
 
5. Membership Change: Marwyn Value Investors (AIM) became a new member (AIC Sector: 
Global Smaller Companies)  
6. Membership Change: Eaglet became a new member (AIC Sector: UK Smaller Companies) 
7. Membership Change: Talisman VCT resigned from membership. 
8. Capital Reorganisation: US Special Opportunities ZDP departed, name change to Global 
Special Opportunities and sector change to North America.   
  
Various other AIC Statistics publications and previous editions of the MIR are downloadable 
from the Statistic Publications area on www.theaic.co.uk.  
  
Please let us know if you have queries regarding data published by the AIC. 
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The MIR reports have been prepared for information purposes only and are not a solicitation, or an offer, to buy or sell any 
security. It does not purport to be a complete description of the securities. The information contained in the document is 
unaudited and is supplied by the companies named, which are members of the Association of Investment Companies 
(AIC). The information on which the report is based has been obtained from sources which we believe to be reliable, but 
we have not independently verified such information and we do not guarantee that it is accurate or complete. Investment 
decisions should not be based on the information contained in the publication. Private Investors are advised to consult their 
Financial Intermediary. The MIR constitutes six excel files: MIR CSV, Warrants, Geo Spread, Prior Charges, Convertibles 
and Errata & Additional Information and is distributed on the fifth working day of the month. The message in this e-mail is 
intended only for the individual or entity to which it is addressed and may contain information that is private and 
confidential. Confidential information must not be copied or put in the public domain or further disseminated by electronic 
means or otherwise.  If you are not the intended recipient, employee or agent responsible for delivering the message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication and its 
attachments is strictly prohibited. If you have received this communication and its attachments in error, please notify the 
originator or return the original message and attachments to us using the reply facility on e-mail. Any opinions or advice 
contained within are not necessarily those of the AIC or its wholly owned subsidiary AIC Information Services Limited, 
which is authorised and regulated by the  Financial Services Authority and are intended as general guidance only and do 
not constitute investment advice or a contract.  You should therefore consider taking professional advice before relying on 
anything contained herein.  

  
The Association of Investment Companies (AIC) is a company limited by guarantee whose registered office is 9th floor, 24 
Chiswell Street, London EC1Y 4YY. Its trading and registered office address are identical. The AIC is a company 
registered in England and Wales and its company registration no. is 4818187.  The AIC is registered for VAT and its 
registration no. is 396992669. 
 


